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Current Trends 


Auction yields were mixed as FNMA issued $232.5 million in 4-month commitments to purchase 
both Government-backed and conventionally-financed home mortgages . . . of which $144.1 mil- 
lion were commitments on Government-backed mortgages at a weighted average yield of 9.999 
percent. The average in the previous auction was 10.024 percent. In the conventional auction . . . 
FNMA issued $88.4 million in commitments at a weighted average yield of 10.205 up from 10.172 in 
the previous auction. 

HUD has released statistics on mortgage lending activity during the first quarter of 1978. A total of $34.6 
billion of home mortgage loans were closed . . . of which $2.7 billion or 8 percent were FHA-in- 

sured . . . while $3.5 billion or 10 percent were VA-guaranteed and $28.3 billion were conventional 
loans. 

Loans for new homes originated in the first quarter of 1978 aggregated $10.6 billion or 31 percent and 
loans for existing homes came to $24 billion. Of the $3.6 billion multifamily loans closed in the first 
quarter $.6 billion or 17 percent were FHA-insured. Of $1.2 billion of the multifamily loans closed 26 
percent were for new properties. Atthe end of March 1978 . . . total mortgage debt outstanding amounted 
to $958.1 billion . . . of which $592.3 billion were long-term loans for 1-4 family homes and $94.9 billion 
were long-term loans for multifamily projects. At that date . . . there were $33.6 billion of home 
construction loans outstanding and $10.4 billion of multifamily construction loans. 


The value of new contracts for all types of construction awarded in June fell 14 percent according to 
the F.W. Dodge Division of McGraw-Hill . . . to a $14.2 billion level . . . compared to $16.5 billion 
in June 1977. The drop was due to the sharp decline in nonbuilding construction . . . which showed 
a 64 percent drop from a year ago as a result of the virtual disappearance of power plant construc- 
tion. Both residential and nonresidential construction showed very healthy improvement over last 
year . . . each gaining 28 percent. While residential activity . . . was at $7.7 billion for June 

1978 . . . up from the $6 billion level in June 1977 . . . it was only slightly higher than the May 
volume. This led George A. Christie . . . Dodge chief economist to say that this probably “suggests 
that current residential expansion may be cresting at a very high level.” 


Relocation Counseling Program Begins 


On August 1 . . . the National Urban Coalition. . . under terms of a $125,000 HUD grant began 
counseling low- and moderate-income families in danger of losing their homes through private 
development in their neighborhoods. The counseling covers areas of both actual and potential displace- 
ment. 


Secretary Harris said the grant . . . which covers a one-year period, will enable the Coalition to expand 
the counseling capabilities of its affiliates. 


The Housing Counseling Program was initiated by the Housing and Urban Development Act of 1968 
which established comprehensive counseling services for low-and moderate-income home buyers under 
the various homeownership mortgage and interest subsidy programs of HUD. 

The National Urban Coalition works through a network of local affiliates and cooperative organizations 
in more than 30 cities across the country. 





First Action Grants to Small Cities Announced 


Secretary Harris has announced the first group of small cities . . .61 . . . in 23 States . . . mostly 
under 50,000 in population . . . to receive a total of $60.6 million in Urban Development Action 
Grants. The Action Grant Program . . . signed into law by the President in October 1977 . . . isdesigned 
to help smaller cities undertake joint public-private development projects. The awards are part of the 
President’s National Urban Policy. 


The current list includes 65 projects . . . supported by more than $581 million in private financial 
commitments . . . which will open up more than 18,000 new permanent jobs . . . will save 2,200 existing 
jobs . . . and will create about 9,500 construction jobs. 


The small cities segment of the Action Grant Programcurrently provides $100 million per year in grants. 
Inaddition . . . $300 million goes to metropolitan cities and urban counties. To be eligible to apply for an 
Action Grant, an area must be considered distressed when compared to objective national criteria for per 
capita income, age of housing stock, percent of poverty, population gain or loss, and . . . for larger 
cities . . . employment growth and unemployment. 


**Because we require strong private sector participation in each project,’’ said Robert C. Embry, Jr., 
Assistant Secretary for Community Planning and Development, ‘‘the benefits of these awards are much 
greater than just the transfer of over $60 million in Federal funds to areas with stagnant economies or 
decaying homes and businesses.”’ 


The current announcement illustrates how smaller distresed cities can apply Action Grants to meet their 
needs. For example, Montezuma, Georgia will use $5.7 million, backed by $200 million in private 
funds, to construct access roads permitting the location of a massive pulp mill which will provide 1,170 
new jobs. Oconto, Wisconsin will use a $77,700 grant for site improvements and construction of water 
and sewer facilities, so that a local manufacturing plant can expand. Almost $30 million will go for 
industrial development such as this. 


Nearly $15 million was awarded for neighborhood projects. A $2.9 million grant to Burlington, Vermont 
will be used for public improvements to a 10-acre tract, creating new housing and business construction 
along Lake Champlain. San Pablo, California will use its $500,000 grant to write down the cost of land 
for new housing. 


Almost $17 million of the funds went for commercial projects. Seminole, Oklahoma received a $500,000 
grant for downtown improvements to stimulate private revitalization of the 12-block central business 
district. A $5 million award to Morristown, New Jersey will be used to build a public garage that will 
attract two office buildings, a hotel and other commercial development. 


Since April, HUD has awarded more than $261 million to metropolitan cities for 89 public/private 
development projects. The Action Grant Programs, which receives applications and makes awards every 
three months, will make the fourth quarter awards to metropolitan cities around October 1. 


New applications from small cities are now being received, and the next awards will be made in early 
November. 


A list of the cities, amount of each grant, and details of each project is available from HUD’s Office of 
Public Affairs, Room 9243, Washington D.C. 20410. (202/755-7174). Ask for Release No. 78-256. 


Fed Chairman Predicts Interest Peak 


G. William Miller. . . Chairman of the Federal Reserve Board. . . has predicted that interest rates will 
reach their peak between now and the first of the year. He said that he expected that the pressure on 
credit would begin to slacken soon. If this occurs. . . it would normally apply to mortgages as well as to 
shorter-term business loans. 





Joint Urban Environment Session Held 


Representatives of urban and environmental groups met in Washington, D.C., on July 28 to pool 
their resources in a common effort to aid America’s embattled cities. 


The conference at the Environmental Protection Agency was sponsored by that Agency and two other 
Federal Departments . . . HUD and Interior. 


The Federal Agencies awarded grants to the National Urban League, the Sierra Club, and the Urban 
Environmental Conference . . . whose representatives attended the conference. HUD’s contribution 
amounted to $40,000. 


“HUD has joined these other Federal Agencies in the effort to enlist the combined strengths of these 
sometimes divergent groups to address the plight of distressed cities,’’ said HUD Under Secretary Jay 
Janis. 

Janis pointed out that these tended to have conflicting viewpoints and objectives, with the Sierra Club 
focusing on the non-urban aspects of our cultural lives, while the Urban League and the Urban 


Environmental Conference concentrated on such problems as jobs, the expansion of business, and 
protection of the rights of minorities. 


** All these are noteworthy goals, pursued by patriotic and dedicated organizations,” said Janis. **But in the 
past these goals tended to collide with each other, most often at the expense of the people they were 
intended to serve.”” 

This session was the springboard for a national conference on the urban environment to be held next 
Spring. 


Homesteading To Become Full-Fledged Program 


Urban Homesteading. . . which is now being tested in 39 cities throughout the country. . . will 


become a full-fledged program under rules proposed by HUD and published recently in the Federal 
Register. 


The 1978 version of Homesteading is aunique urban version of the concept used to help settle the West in 
the 1880's. Instead of 160 acres of land. . . Urban Homesteading allows communities to provide vacant, 
unrepaired, homes to men and women who agree to rehabilitate, maintain, and occupy them for a 
designated period of time. The 20th Century homesteaders then receive title to the property. 


The Program thus not only uses the available supply of existing housing but also serves as still another 
instrument in HUD’s ‘kit of tools’ for revitalizing neighborhoods. 


Under the draft rules. . . HUD will permit cities to request available vacant, unrepaired, one-to-four- 
family properties acquired by HUD through foreclosure. Communities will be encouraged by HUD to 
incorporate proposed ‘Homesteading’ that are coterminous with Neighborhood Strategy Areas. 


‘* The Urban Homesteading Program cannot operate by itself to change deteriorated neighborhoods into 
attractive, livable areas,’’ said Robert C. Embry, Jr., HUD Assistant Secretary for Community 
Planning and Development, ‘‘and these draft rules underscore the need for communities to concentrate 
support and coordinate other Federal and State assistance in designated areas.’’ 


The draft rules outline minimum requirements for a local ‘Homesteading’ Program, including an 
equitable procedure for selecting capable homesteaders; and agreement between the homesteader and 
community covering repair, occupancy, and inspection of the property, and conditions for canceling the 
agreement; terms for conveying title to the homesteader for a nominal fee, and the need for a neighborhood 
improvement plan that includes upgrading of public services and facilities and encourages private 
investment in the area. 


Also under the proposed rules, “‘as-is’” fair market value of properties to be transferred by HUD to 
localities cannot exceed $15 ,000 for each unit of atwo-to-four-family residence, and the estimated cost of 
repairs cannot exceed $27,000. These values may be waived by HUD if the benefits to the community 
justify it. 





Significant Decision 


James E. Burns, et al. v. HUD and U.S.A. United States District Court for the District of Minnesota 
C.A. No. 4-76-237. The Court has ruled that tenants who moved from a HUD-acquired former Section 
221(d) (3) project after receiving a notice from HUD to vacate premises scheduled for demolition are 
displaced persons entitled to relocation benefits under the Uniform Relocation Act. HUD is required to 
accept applications and to provide benefits to tenants who moved as a direct result of HUD’s Notice to 
Vacate at Girard Terrace East in Minneapolis. Whether a notice to vacate is sufficient to trigger relocation 
benefits under the Act when unrelated to acquisition was one of the issues before the Supreme Court in 
Harris v. Cole, No. 77-1463. . . when certiorari was granted on June 19, 1978. 


FYI 


University of Chicago Center for Continuing Education . . . Seminar: The Federal Procurement 
Process . . . Washington, D.C., August 28-29; New York, November 13-14; and Houston, March 
26-27, 1979. Details: Heidi E. Kaplan, Dept. 20NR, New York Management Center, 360 Lexington 
Avenue, New York, N.Y. 10017 (212/953-7262). 


National Bureau of Standards and National Conference of States on Building Codes and 
Standards . . . Joint Conference on Research and Innovation in the Building Regulatory Process . . . 
Annapolis, September 12. Details: Patrick W. Cooke, NBS, Washington, D.C. 20234 (301/921-3 146.) 


URBAN DESIGN Magazine . . . First National Conference on Urban Design . . . New York, October 
18-21. Details: Margaret Russell, URBAN DESIGN Magazine, 355 Lexington Ave., New York, 
N.Y. 10017 (212/682-0830). 

United State League of Savings Associations . . . 86th Annual Convention. . . Dallas, October 
29-November 2. Details: USL, 111 East Wacker Drive, Chicago, Illinois 60601 (312/644-3100). 


Institute for Canadian-American Studies . . . 20th Annual Canadian-American Seminar . . . Windsor, 


Ontario, November 9-10. Theme: Housing in North America and the Public Interest. Details: Director, 
Institute for Canadian- American Studies, University of Windsor, Windsor, Ontario, Canada N9B 
3P4. 
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